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The importance of education is self-evident, as “basis of tower”, compulsory 
education is the best important. Due to our country’s special national conditions 
formed by history, rural compulsory education plays more important role in the whole 
compulsory system and takes on a very difficult task, and complete financial system 
for rural compulsory education is fundamental protection for realizing compulsory 
education in rural areas smoothly. 
The current rural compulsory education financial system is the product of the 
entire national financial system. At present, China's rural compulsory education 
financial system is in the changes with the financial system reform, the old system of 
“village-based” combined with financing multi-channels of education funding has 
ceased to exist, the new system of “county-based”, which take county as major 
sources of investment in rural compulsory education financial system, is forming, 
owing to all kinds of reasons, the new system is not perfect enough. At the same time, 
the long-term accumulation of contradictions and problems formed in rural education 
development process can not be resolved in time. All these led to the rural compulsory 
education is facing a crisis of survival and development of holistic, therefore, the 
current rural compulsory education financial system is very urgent to reform and 
complete. 
Starting from the analysis of product attribute of rural compulsory education 
and the reason why supplying rural compulsory education lead to market failure, this 
paper defines the main supplier of rural compulsory education, which provide 
financial theoretical basis for central and provincial governments taking major 
responsibility of supplying rural compulsory education. And then, this paper takes a 
further systematic study on rural compulsory education financial system evolution 
process, we find it has four major stages of reform, every reform has made great 















government’s property right and affair right and so on. These institutional problems 
lead to a series of problems in rural compulsory education, the forth section of this 
paper analyze these problems in detail. In the end, this paper extracts experience and 
draws a lesson from three representative countries of rural compulsory education 
financial system, given the current problems of rural compulsory education and 
national conditions in our country, this paper offers a series of policy advisements to 
complete the rural compulsory education financial system. 
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